
FINANCIAL AID FAQ 

What is FAFSA? 
The Free Application for Federal Student Aid is a form 
you must complete to apply for federal or state  
financial aid. A new form must be filled out for every 
year that you want to receive financial aid. You can 
apply using a paper version apply online at 
www.fafsa.ed.gov. 

When should I apply for financial aid? 
Ask for information about financial aid when beginning 
the admission process to colleges, which is one year  
before the student plans to  enter school. Check with 
the financial aid office at each school to see if addition-
al applications are needed. Send the FAFSA for  
processing as soon after Jan. 1 as possible, but NOT 
before Jan. 1. 

What is the difference between  
subsidized and unsubsidized Stafford 
Loans? 
Subsidized Stafford Loans are based on financial need. 
The federal government pays the interest on the loan if 
you are in school at least half-time, during the grace  
period of the first six months after you leave school 
and during military deferment. Unsubsidized Stafford 
Loans are not based on financial need and you must 
pay the interest during all periods of the loan. 

Are there tax credits? 
Tax credits may be available to reduce your family’s  
federal taxes. The American Opportunity Credit can 
be claimed during the first two years of college. The 
Lifetime Learning tax credit is available for any level of 
postsecondary study. Only one type of credit — Ameri-
can Opportunity or Lifetime Learning — may be 
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claimed for a student in any given year. The tax credit 
amount the taxpayer can claim depends on financial 
need, cost of attending school, whether the student is 
full-time or part-time and whether the student attends 
school for a full academic year or less. 

Are there other sources of financial aid 
that don’t come from a school? 
Yes. Students can also get financial aid from many 
sources. Look into some of the f programs and services 
listed to see if you may be eligible for assistance: 

 Private aid programs: aid that comes from private 
organizations or individuals. 

 Special aid programs: aid for specific groups of  
students. 

 Aid for military personnel: financial aid  
opportunities that come with joining the military. 

 Workforce Investment and Opportunity Act: help 
for youth and adults who want to become  
employable in an occupation of their interest. Visit 
labor.idaho.gov/youth for more information. 

Are there financial benefits of being part of 
the military? 
All branches of the U.S. military – Air Force, Army, Coast 
Guard, Marines and Navy – provide financial aid. People 
in the Reserves as well as regular services can get most 
military financial aid. Dependents and survivors of veter-
ans may also be able to get aid. National Guard members 
may also be eligible. There are three main types of  
military financial aid: 

 Aid received before active duty begins. 
 Aid received while in the service. 
 Veteran’s benefits received after leaving the service. 
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